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CERTIFIED RETURN RECEIPT
70ee 3400 0016 8896 3083

Gordon Ziegler'
Ziegler Chemical & Mineral Corp.
30 .Iericho Executive Plaza
Suite 300 C
.lericho, New York I1753

Dear Mr. Ziegler:

Sut'r.iect: Final Approval of Fornr and Amount of Replacement Reclamation
Suret),. Ziesler ('lremical & Mineral Corporatiorr. Zieqler Gilsonitc'
Mirle (M/047l01 3) ancl Neal srate # 1 . 2 & 3 (s/047/063). t-linrah
Cor-urtv. Utah

On December 31. 2003. w-e received three l-ronds issued [r1' Borrd
Serf'eguard Insurance Company on behalf of Ziegler C'heurical Ciorp. -frvcr of these
trt'rnds nere originallv held tr1,thc School arrcl Institr-rtioual 'l-rust [,ands
r\clministration (SITI-A). z\lier corrfbrring s,ith SI'l'[-A. it rvas cleterrnirrecl that
l'recause the Divisiou no\v recluilcs lrortcls lbr all sitcs. tltc replaceureut bortcis

should be helcj bi, this office. '['heretbre, all three boncis have been submittecl orr

thc Division's.ioint lroncling fbnns

Bond #5006989 in the amor'" rf $450,200 replaces the existing Lyndon
Ptoperty Insurance Company bonu i held by this Division.
This bond covers the existing 53.89 acres of disturbance at the Ziegler Gilsonite
Mine, involving SITLA & Bureau of Land Management lands.

Also sent to us was a $7.500 sLrrety bond ',hich was lbrnterlt,
lreld by' SITLA. This boncl replaces a Great Arnerican lnsurance Corrrpany bond
#-5(rlti3tl8. 't'he $7,500 lrond is being held tbr 1.5 acres olclisturbauce tbr Sl'fl-A
leases ML-19869 ancl ML-20779. SITLA aclvised us that the leases have lreett

cancclecl. lrut the area has not been reclaimed. 'fhcse leases are ltlcated vvitlrin the
Gilsorrite Mirre permittecl area (M10471013). but the amount was not calculatecl
into the 1i450.200 bond. 'l-his lrorrcl will be kept separate. and when you ltave

lltnh!
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reclaimed the canceled lease areas, the $7,500 bond can be released back to you
and it will not affect the $450,200 bond. Please advise us when the reclamation
work has been completed and accepted by SITLA for these canceled leases, so we
can inspect the area and release the $7,500 bond back to you. We received one
Reclamation Contract which encompasses both of these bonds.

The third bond - rs in the amount of $24,000 for the Neal State
#1,2 & 3 small mine. This bond replaces a Great American Insurance Company
bond #5618389, which was also formerly held by SITLA under ML-47356-OBA.
This bond covers 4.8 acres of disturbance.

The Division Director has now signed and accepted the fbrm and amount
ol'thc'sc sureties. Copies of tlre executeci Reclamation Contracts with
acconlpilnying bonds are enclosed tilr your records. We are also returning the
original Lynclon Property Insurance Bond 'M/0471013 with two
accompanying riders. and the original Reclamation Contract with the eff'ective
date of November 7,2002. fbr your disposal or return to the surety company.

Thank you fbr your help in finalizing the replacement of these surety
bonds. Also, please extend our thanks to .lared McKeachnie of Schaefermeyer-
Leavitt Insurance Agency for his help in replacing these documents as well. At
his reqr"rest. we are sending copies of the newly executed documents to him. If
you have any cluestions or concerns regarding this letter. please contact Paul Baker
ol'nrv staff at (801) 538-5261.

Sincerely.

D. Wayne Hedberg, Pennit Supervisor
Mirrerals Regulatory Program
Utah Division of Oil*Gas and N4ining
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